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&GANFE8 /FIA;=% 8ISREPRESENTATIONS# OMISSIONS# CONCEALMENT OF FACTS AND INCORRECT STATEMENTS SHALL PREVENT RECOVERY UNDER THE POLICY ONLY IF
THE MISREPRESENTATIONS# OMISSIONS# CONCEALMENT OF FACTS OR INCORRECT STATEMENTS ARE/ FRAUDULENT OR MATERIAL EITHER TO THE ACCEPTANCE OF THE RISK#
OR TO THE HAZARD ASSUMED BY THE INSURER OR THE INSURER IN GOOD FAITH WOULD EITHER NOT HAVE ISSUED THE POLICY# OR WOULD NOT HAVE ISSUED A POLICY
IN AS LARGE AN AMOUNT# OR WOULD NOT HAVE PROVIDED COVERAGE WITH RESPECT TO THE HAZARD RESULTING IN THE LOSS# IF THE TRUE FACTS HAD BEEN MADE
KNOWN TO THE INSURER AS REQUIRED EITHER BY THE APPLICATION FOR THE POLICY OR OTHERWISE%
.AEE=HFI8 /FIA;=% 0UTHORIZATION OR AGREEMENT TO BIND THE INSURANCE MAY BE WITHDRAWN OR MODIFIED ONLY BASED ON CHANGES TO THE INFORMATION
CONTAINED IN THIS APPLICATION PRIOR TO THE EFFECTIVE DATE OF THE INSURANCE APPLIED FOR THAT MAY RENDER INACCURATE# UNTRUE OR INCOMPLETE ANY
STATEMENT MADE WITH A MINIMUM OF (' DAYS NOTICE GIVEN TO THE INSURED PRIOR TO THE EFFECTIVE DATE OF CANCELLATION WHEN THE CONTRACT HAS BEEN IN
EFFECT FOR LESS THAN .' DAYS OR IS BEING CANCELED FOR NONPAYMENT OF PREMIUM%
.AHHFJGA " 2@F<= +HC8E< (AH;CFHJG= /FIA;=% 6 UNDERSTAND AND ACKNOWLEDGE THAT IF A "(''#''' OR "),'#''' 7IMIT OF 7IABILITY IS CHOSEN FOR
1OVERAGE 9ART 1% 3MPLOYMENT 9RACTICES 7IABILITY# THAT 2EFENSE 1OSTS ARE A PART OF THE 7IMIT OF 7IABILITY% =HIS MEANS THAT 2EFENSE 1OSTS WILL
REDUCE MY LIMITS OF INSURANCE AND MAY EXHAUST THEM COMPLETELY AND SHOULD THAT OCCUR# 6 SHALL BE LIABLE FOR ANY FURTHER LEGAL 2EFENSE 1OSTS
AND 2AMAGES% 2EFENSE 1OSTS ARE AS DEFINED IN <ECTION 666% 6 ALSO UNDERSTAND THAT THE 7IMIT OF 7IABILITY FOR THE 3XTENDED ;EPORTING 9ERIOD# IF
APPLICABLE# SHALL BE A PART OF AND NOT IN ADDITION TO THE LIMIT SPECIFIED IN THE 9OLICY 2ECLARATIONS%
/=L 7FGB (AH;CFHJG=% =HIS POLICY IS WRITTEN ON A CLAIMS MADE BASIS AND SHALL PROVIDE NO COVERAGE FOR CLAIMS ARISING OUT OF INCIDENTS#
OCCURRENCES OR ALLEGED ?RONGFUL 0CTS OR =ENANT DISCRIMINATION THAT TOOK PLACE PRIOR TO RETROACTIVE DATE# IF ANY# STATED ON THE DECLARATIONS% =HIS
POLICY SHALL COVER ONLY THOSE CLAIMS MADE AGAINST AN INSURED WHILE THE POLICY REMAINS IN EFFECT FOR INCIDENTS REPORTED DURING THE 9OLICY 9ERIOD OR
ANY SUBSEQUENT RENEWAL OF THIS 9OLICY OR ANY EXTENDED REPORTING PERIOD AND ALL COVERAGE UNDER THE POLICY CEASES UPON TERMINATION OF THE POLICY
EXCEPT FOR THE AUTOMATIC EXTENDED REPORTING PERIOD COVERAGE UNLESS THE INSURED PURCHASES ADDITIONAL EXTEND REPORTING PERIOD COVERAGE% =HE
POLICY INCLUDES AN AUTOMATIC -' DAY EXTENDED CLAIMS REPORTING PERIOD FOLLOWING THE TERMINATION OF THIS POLICY% =HE 6NSURED MAY PURCHASE FOR AN
ADDITIONAL PREMIUM AN ADDITIONAL EXTENDED REPORTING PERIOD OF () MONTHS# )+ MONTHS OR *- MONTHS FOLLOWING THE TERMINATION OF THIS POLICY%
9OTENTIAL COVERAGE GAPS MAY ARISE UPON THE EXPIRATION FOR THIS EXTENDED REPORTING PERIOD% 2URING THE FIRST SEVERAL YEARS OF A CLAIMS$MADE
RELATIONSHIP# CLAIMS$MADE RATES ARE COMPARATIVELY LOWER THAN OCCURRENCE RATES% =HE INSURED CAN EXPECT SUBSTANTIAL ANNUAL PREMIUM INCREASES
INDEPENDENT OVERALL RATE INCREASES UNTIL THE CLAIMS$MADE RELATIONSHIP HAS MATURED%
5AG?AEA8 /FIA;=% =HIS 9OLICY IS WRITTEN ON A CLAIMS$MADE BASIS% 9LEASE READ THE POLICY CAREFULLY TO UNDERSTAND YOUR COVERAGE% @OU HAVE AN OPTION
TO PURCHASE A SEPARATE LIMIT OF LIABILITY FOR THE EXTENDED REPORTING PERIOD% 6F YOU DO NOT ELECT THIS OPTION# THE LIMIT OF LIABILITY FOR THE EXTENDED REPORTING
PERIOD SHALL BE PART OF THE AND NOT IN ADDITION TO LIMIT SPECIFIED IN THE DECLARATIONS% 6F YOU HAVE ANY QUESTIONS REGARDING THE COST OF AN EXTENDED
REPORTING PERIOD# PLEASE CONTACT YOUR INSURANCE COMPANY OR YOUR INSURANCE AGENT% <TATEMENTS IN THE APPLICATION SHALL BE DEEMED THE INSURED]S
REPRESENTATIONS% 0 STATEMENT MADE IN THE APPLICATION OR IN ANY AFFIDAVIT MADE BEFORE OR AFTER A LOSS UNDER THE POLICY WILL NOT BE DEEMED MATERIAL OR
INVALIDATE COVERAGE UNLESS IT IS CLEARLY PROVEN THAT SUCH STATEMENT WAS MATERIAL TO THE RISK WHEN ASSUMED AND WAS UNTRUE%
'FCFG8<F )G8J< 3I8I=D=EI% 6T IS UNLAWFUL TO KNOWINGLY PROVIDE FALSE# INCOMPLETE# OR MISLEADING FACTS OR INFORMATION TO AN INSURANCE COMPANY
FOR THE PURPOSE OF DEFRAUDING OR ATTEMPTING TO DEFRAUD THE COMPANY% 9ENALTIES MAY INCLUDE IMPRISONMENT# FINES# DENIAL OF INSURANCE# AND CIVIL
DAMAGES% 0NY INSURANCE COMPANY OR AGENT OF AN INSURANCE COMPANY WHO KNOWINGLY PROVIDES FALSE# INCOMPLETE# OR MISLEADING FACTS OR INFORMATION
TO A POLICYHOLDER OR CLAIMANT FOR THE PURPOSE OF DEFRAUDING OR ATTEMPTING TO DEFRAUD THE POLICYHOLDER OR CLAIMANT WITH REGARD TO A SETTLEMENT OR
AWARD PAYABLE FROM INSURANCE PROCEEDS SHALL BE REPORTED TO THE 1OLORADO DIVISION OF INSURANCE WITHIN THE DEPARTMENT OF REGULATORY AGENCIES%
(AHIGA;I F> 'FCJD9A8 )G8J< 3I8I=D=EI% 6&2/+/*% 6T IS A CRIME TO PROVIDE FALSE OR MISLEADING INFORMATION TO AN INSURER FOR THE PURPOSE OF
DEFRAUDING THE INSURER OR ANY OTHER PERSON% 9ENALTIES INCLUDE IMPRISONMENT AND&OR FINES% 6N ADDITION# AN INSURER MAY DENY INSURANCE BENEFITS IF
FALSE INFORMATION MATERIALLY RELATED TO A CLAIM WAS PROVIDED BY THE APPLICANT%
)CFGA<8 )G8J< 3I8I=D=EI% 0NY PERSON WHO KNOWINGLY AND WITH INTENT TO INJURE# DEFRAUD# OR DECEIVE ANY INSURER FILES A STATEMENT OF CLAIM OR AN
APPLICATION CONTAINING ANY FALSE# INCOMPLETE# OR MISLEADING INFORMATION IS GUILTY OF A FELONY OF THE THIRD DEGREE% =HE FOLLOWING STATEMENT APPLIES
IF YOU PURCHASE A POLICY WITH 8OUNT >ERNON 4IRE 6NSURANCE 1OMPANY WHICH IS OUR SURPLUS LINES CARRIER IN 4LORIDA% @OU MAY REVIEW YOUR QUOTE
OR CONTACT YOUR AGENT OR BROKER TO VERIFY IF YOUR COVERAGE IS WITH THE SURPLUS LINES CARRIER% @OU ARE AGREEING TO PLACE COVERAGE IN THE SURPLUS
LINES MARKET% <UPERIOR COVERAGE MAY BE AVAILABLE IN THE ADMITTED MARKET AND AT A LESSER COST% 9ERSONS INSURED BY SURPLUS LINES CARRIERS ARE NOT
PROTECTED UNDER THE 4LORIDA 6NSURANCE 5UARANTY 0CT WITH RESPECT TO ANY RIGHT OF RECOVERY FOR THE OBLIGATION OF AN INSOLVENT UNLICENSED INSURER%
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-8EH8H )G8J< 3I8I=D=EI% 0NY PERSON WHO COMMITS A [FRAUDULENT INSURANCE ACT\ MAY BE GUILTY OF A CRIME AND MAY BE SUBJECT TO FINES OR
CONFINEMENT IN PRISON% 0 [FRAUDULENT INSURANCE ACT\ MEANS AN ACT COMMITTED BY ANY PERSON WHO# KNOWINGLY AND WITH INTENT TO DEFRAUD# PRESENTS#
CAUSES TO BE PRESENTED OR PREPARES WITH KNOWLEDGE OR BELIEF THAT IT WILL BE PRESENTED TO OR BY AN INSURER# PURPORTED INSURER# BROKER OR ANY AGENT
THEREOF# ANY WRITTEN STATEMENT AS PART OF# OR IN SUPPORT OF# AN APPLICATION FOR THE ISSUANCE OF# OR THE RATING OF AN INSURANCE POLICY FOR PERSONAL
OR COMMERCIAL INSURANCE# OR A CLAIM FOR PAYMENT OR OTHER BENEFIT PURSUANT TO AN INSURANCE POLICY FOR COMMERCIAL OR PERSONAL INSURANCE WHICH
SUCH PERSON KNOWS TO CONTAIN MATERIALLY FALSE INFORMATION CONCERNING ANY FACT MATERIAL THERETO/ OR CONCEALS# FOR THE PURPOSE OF MISLEADING#
INFORMATION CONCERNING ANY FACT MATERIAL THERETO%
-=EIJ;BM )G8J< 3I8I=D=EI% 0NY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR OTHER PERSON FILES AN APPLICATION
FOR INSURANCE CONTAINING ANY MATERIALLY FALSE INFORMATION OR CONCEALS# FOR THE PURPOSE OF MISLEADING# INFORMATION CONCERNING ANY FACT MATERIAL
THERETO COMMITS A FRAUDULENT INSURANCE ACT# WHICH IS A CRIME%
.8AE= 8E< 68H@AE?IFE )G8J< 3I8I=D=EI% 6T IS A CRIME TO KNOWINGLY PROVIDE FALSE# INCOMPLETE OR MISLEADING INFORMATION TO AN INSURANCE
COMPANY FOR THE PURPOSE OF DEFRAUDING THE COMPANY% 9ENALTIES MAY INCLUDE IMPRISONMENT# FINES OR A DENIAL OF INSURANCE BENEFITS%
/=L ,=GH=M )G8J< 3I8I=D=EI% 0NY PERSON WHO INCLUDES ANY FALSE OR MISLEADING INFORMATION ON AN APPLICATION FOR AN INSURANCE POLICY IS
SUBJECT TO CRIMINAL AND CIVIL PENALTIES%
/=L 7FGB )G8J< 3I8I=D=EI% 0NY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR OTHER PERSON FILES AN APPLICATION
FOR INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION# OR CONCEALS FOR THE PURPOSE OF MISLEADING# INFORMATION
CONCERNING ANY FACT MATERIAL THERETO# COMMITS A FRAUDULENT INSURANCE ACT# WHICH IS A CRIME AND SHALL ALSO BE SUBJECT TO A CIVIL PENALTY NOT TO
EXCEED FIVE THOUSAND DOLLARS AND THE STATED VALUE OF THE CLAIM FOR EACH SUCH VIOLATION%
0@AF )G8J< 3I8I=D=EI% 0NY PERSON WHO# WITH INTENT TO DEFRAUD OR KNOWING THAT HE IS FACILITATING A FRAUD AGAINST AN INSURER# SUBMITS AN
APPLICATION OR FILES A CLAIM CONTAINING A FALSE OR DECEPTIVE STATEMENT IS GUILTY OF INSURANCE FRAUD%
0BC8@FD8 )G8J< 3I8I=D=EI% 6&2/+/*% 0NY PERSON WHO KNOWINGLY# AND WITH INTENT TO INJURE# DEFRAUD OR DECEIVE ANY INSURER# MAKES ANY
CLAIM FOR THE PROCEEDS OF AN INSURANCE POLICY CONTAINING ANY FALSE# INCOMPLETE OR MISLEADING INFORMATION IS GUILTY OF A FELONY%
1=EEHMCK8EA8 )G8J< 3I8I=D=EI% 0NY PERSON WHO KNOWINGLY AND WITH INTENT TO DEFRAUD ANY INSURANCE COMPANY OR OTHER PERSON FILES AN
APPLICATION FOR INSURANCE OR STATEMENT OF CLAIM CONTAINING ANY MATERIALLY FALSE INFORMATION OR CONCEALS FOR THE PURPOSE OF MISLEADING# INFORMATION
CONCERNING ANY FACT MATERIAL THERETO COMMITS A FRAUDULENT INSURANCE ACT# WHICH IS A CRIME AND SUBJECTS SUCH PERSON TO CRIMINAL AND
CIVIL PENALTIES%
5=GDFEI )G8J< 3I8I=D=EI% 0NY PERSON WHO KNOWINGLY PRESENTS A FALSE OR FRAUDULENT CLAIM FOR PAYMENT OF A LOSS OR BENEFIT OR KNOWINGLY
PRESENTS FALSE INFORMATION IN AN APPLICATION FOR INSURANCE MAY BE SUBJECT TO FINES AND CONFINEMENT IN PRISON%
4=EE=HH== 8E< 5AG?AEA8 )G8J< 3I8I=D=EI% 6T IS A CRIME TO KNOWINGLY PROVIDE FALSE# INCOMPLETE OR MISLEADING INFORMATION TO AN INSURANCE
COMPANY FOR THE PURPOSE OF DEFRAUDING THE COMPANY% 9ENALTIES INCLUDE IMPRISONMENT# FINES AND DENIAL OF INSURANCE BENEFITS%
)G8J< 3I8I=D=EI #&CC 0I@=G 3I8I=H$% 0NY PERSON WHO KNOWINGLY PRESENTS A FALSE OR FRAUDULENT CLAIM FOR
PAYMENT OF A LOSS OR BENEFIT OR KNOWINGLY PRESENTS FALSE INFORMATION IN AN APPLICATION FOR INSURANCE OR ANY
WRITTEN STATEMENT AS PART OF OR IN SUPPORT OF AN APPLICATION WITH THE INTENT TO DEFRAUD# FOR INSURANCE MAY BE
GUILTY OF A CRIME AND MAY BE SUBJECT TO FINES AND CONFINEMENT IN PRISON%
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